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Kelley Blue Book Report: New-
Vehicle Prices Hold Steady in March
as Sales Increase Ahead of
Anticipated Tariff-Driven Price Hikes

ATLANTA, April 9, 2025 /PRNewswire/ -- The monthly new-vehicle average
transaction price (ATP) report from Cox Automotive's Kelley Blue Book was
released today. Key takeaways from March include:

Kelley Blue Book

+ New-vehicle ATP held mostly steady month over month and year over year
in March at $47,462, down slightly from the revised-lower ATP of$47,577 in
February. In March, new-vehicle ATPs were higher year over year by less
than 1%.

» Sales incentives in March were flat compared to February at 7.0% of ATP,
but higher by 5% than year-ago levels when incentives were equal to 6.7%
of ATP. For a year now, new-vehicle incentives have averaged near 7.1% of
ATP; incentives during the past 12 months peaked in November and
December of 2024 at 7.9% of ATP. Last month, the average incentive
package was $3,339.

« In March, only 26 models had ATPs below $30,000, accounting for roughly
14% of total U.S. sales. Vehicles priced below $30,000 are highly vulnerable
to the new tariff policy adopted by the White House. Many vehicles in the
category are assembled outside the U.S. and are now subject to 25% tariffs.
These include well-known models such as the Buick Envista, Chevy Trax,
Honda HR-V, Kia Soul, Mazda3 and Nissan Sentra, and the now-
discontinued Mitsubishi Mirage — the only vehicle in the U.S. with an ATP
under $20,000.

« While transaction prices and incentives held mostly steady in March, sales
roared. According to Kelley Blue Book estimates, new-vehicle sales in March
topped 1.59 million units, the best sales volume month in nearly four years.
Sales in March were nearly 30% higher than in February, as many
consumers rushed to buy vehicles before the expected tariff-driven price
hikes took hold.

« Among core, volume brands, most showed price increases year over year in
March, with Infiniti, Lincoln, Mazda, Porsche and Volvo all leading the way.
Average transaction prices of Infiniti (up 18.9%) and Porsche (up 11.5%)
were up the most year over year in March. Jeep (-10.6%), Ram (-5.8%) and
Mercedes-Benz (-4.7%) all had lower ATPs year over year in March.

« In segments with significant sales, incentive spending in March was highest
in the Luxury Car segment, followed by Compact SUVs and Full-Size
Pickups. Shoppers looking for good deals in March were likely most
disappointed in the Small/Midsize Pickup segment (average incentives at
4.6% of ATP), Luxury Full-Sized SUV (4.5%), Full-Size SUV (3.8%), and
High-Performance Car (2.6%) segments.

Quote from Erin Keating, Executive Analyst Cox Automotive
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"All signs point to higher prices this summer, as existing 'pre-tariff' inventory is sold
down to be eventually replaced with 'tariffed’ inventory. How high prices rise for
consumers is still very much to be determined, as each automaker will handle the
price puzzle differently. Should the White House posture hold, our team is
expecting new vehicles directly impacted by the 25% tariff to see price increases in
the range of 10-15%. In addition, considering the market dynamics, we also
anticipate seeing at least a 5% increase in prices of vehicles not subjected to the
full 25% tariff. There is no way around it: Tariffs are going to push new-vehicle
prices higher in the U.S."

Electric Vehicle Prices Continue to Climb in March; Incentive Spending
Declines From February Highs

« New EV prices in March are initially estimated by the team to be$59,205,
higher year over year by 7.0%. New EV prices increased from the revised-
higher February ATP of $57,015.

« Compared to the overall industry ATP ($47,462), EV ATPs in March were
higher by nearly 25% as the gap between new ICE and new EV grows wider.

o EVincentives continued to range far above the industry average. In March,
the average incentive package for an EV was 13.3% of ATP, down from the
revised 14.3% in February.

o Tesla ATPs in March are estimated at$54,582, higher year over year by
3.5% and higher also than in February. ATPs for Tesla's two core models —
Model 3 and Model Y — were higher month over month and year over year in
March. Tesla's sales in Q1 continued their long-term decline after peaking in
Q1 2023. Estimates from Kelley Blue Book suggest Tesla's sales in Q1 2025
were lower year over year by more than 8%.

Data tables are available for download.

About Kelley Blue Book

Founded in 1926, Kelley Blue Book, The Trusted Resource®, is the vehicle
valuation and information source trusted and relied upon by both consumers and
the automotive industry for nearly a century. As the industry standard for
generations, Kelley Blue Book provides transparent, objective information and
data-driven, innovative tools for consumers, automotive dealers and
manufacturers. Kelley Blue Book publishes millions of market-reflective values

weekly on its top-rated website KBB.com, from its famous Blue Book® Trade-In

Values to the Kelley Blue Book® Price Advisor tool, which offers a range for what
consumers reasonably can expect to pay for a vehicle in their area. KBB.com
editors rate and review hundreds of new vehicles each year to help consumers
understand the Best Cars and Best SUVs to meet their needs. Kelley Blue

BookSM Instant Cash Offer provides a redeemable trade-in offer to transaction-
ready consumers and conveniently connects them to local participating dealers.
Kelley Blue Book's Service Advisor provides guidance on how much to pay for
service and repairs, allowing consumers to schedule service with local dealers on
KBB.com. Kelley Blue Book also provides vehicle values to finance and insurance
companies as well as governmental agencies. Kelley Blue Book is a Cox
Automotive brand.

About Cox Automotive

Cox Automotive is the world's largest automotive services and technology
provider. Fueled by the largest breadth of first-party data fed by 2.3 billion online
interactions a year, Cox Automotive tailors leading solutions for car shoppers, auto
manufacturers, dealers, lenders and fleets. The company has 29,000+ employees
on five continents and a portfolio of industry-leading brands that include
Autotrader®, Kelley Blue Book?, Manheim®, vAuto®, Dealertrack®, NextGear
Capital™, CentraIDispatch® and FleetNet America®. Cox Automotive is a
subsidiary of Cox Enterprises Inc., a privately owned, Atlanta-based company with
$22 billion in annual revenue. Visit coxautoinc.com or connect via
@CoxAutomotive on X, CoxAutolnc on Facebook or Cox-Automotive-Inc on
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