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New-Vehicle Transaction Prices
Decline as Automaker
Incentives Hit Highest Point in a
Year, According to Kelley Blue
Book

The overall average transaction price for a new vehicle in the U.S.
remained below MSRP for the second straight month; non-luxury
prices increased while luxury prices decreased.

Luxury vehicle transaction prices dropped below $65,000 for the
first time in nearly a year, and the ATP of electric vehicles fell to
nearly $55,000.

Automaker incentive spend increased in April to the highest level in
a year, averaging $1,714 or 3.6% of ATP.

ATLANTA, May 9, 2023 /PRNewswire/ -- The average price Americans
paid for a new vehicle in April remained below the manufacturer's
suggested retail price (MSRP) for the second consecutive month,
according to data released today by Kelley Blue Book, a Cox Automotive
company. The average transaction price (ATP) of a new vehicle in the
U.S. remained relatively flat in April 2023 at $48,275, a month-over-
month decrease of 0.03% ($14) from an upwardly revised March reading
of $48,289.

New-vehicle transaction prices in April
were up 3.7% ($1,744) compared to
year-ago levels. Meanwhile, auto
manufacturers' incentive spend rose to
the highest level in the last year at
3.6% of the ATP in April, averaging $1,714.

After 20 months of new-vehicle ATPs holding above average MSRP, or
sticker price, transaction prices are now trending downward. In April
2023, the average price consumers paid fell to $378 below sticker price.
For comparison, a year ago, the average ATP was $600 above MSRP.
Sales volumes were down month over month by 1.5% but up 9.0% year
over year in April, higher than most forecasts and fed by higher
inventory levels and a healthy dose of fleet deliveries.

"New-vehicle transaction prices are trending downward in 2023, which
should feel like a breath of fresh air to buyers following the last few
years of low supply and rapidly rising prices," said Rebecca Rydzewski,
research manager of Economic and Industry Insights for Cox
Automotive. "Now that inventory levels are starting to climb and
manufacturers are increasing incentives, the market will respond
accordingly. High auto loan interest rates are still a major issue for
many buyers, but inventory and price trends are a positive in the
market right now."

Average Prices for Non-Luxury Vehicles Rise in April
The average price paid for a new non-luxury vehicle in April was
$44,750, an increase of $461 compared to March 2023. Year-over-year,
non-luxury prices increased by 5.2%. Even as the average non-luxury
sticker price rose above $45,000 in April, buyers still paid below MSRP
by $381.
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Several non-luxury brands – including Chrysler, Ford, Honda, Nissan,
Toyota and Volkswagen – saw ATP declines between 0.2% to 3.5%
month over month in April. Kia and Honda showed the most price
strength in the non-luxury market, transacting between 3% and 4% over
sticker price in April, respectively. Both companies continue to have
inventory levels well below the industry average.

Average Prices for Luxury Vehicles Fall in April to Well Below
$65,000
The average luxury buyer paid $64,144 for a new vehicle in April 2023,
down $1,605 from March, and the first time transaction prices for luxury
fell below $65,000 in 11 months. Transaction price estimates for Tesla,
the luxury brand leader in the U.S., continue to show the results of price
cuts across the company's four vehicles.

Across key segments, luxury vehicle ATPs were a mixed bag in April,
with entry-level luxury cars, high-end luxury cars, luxury compact SUVs,
luxury mid-size SUVs and luxury subcompact SUVs all showing price
declines between 0.5% and 1.4%. Luxury cars and luxury full-size SUVs
saw price increases between 0.8% and 1.6%.

Strong luxury vehicle sales have been a primary reason for overall
elevated new-vehicle prices. This trend continued in April, with the
luxury vehicle share at 18.2% of total sales. However, luxury share is
trending down after hitting a high of 19.5% in February.

April New Electric Vehicle Prices Down More Than $10,000 from
One Year Ago
Initial estimates for the average price paid for a new electric vehicle
(EV) in April decreased from March by $4,464 (down 7.5%) to reach
$55,089. The ATP for EVs in April 2023 is down a noteworthy $10,096
compared to one year ago. The average new EV sold for an upwardly
revised $59,553 in March, according to Kelley Blue Book estimates,
which still is well above the industry average. New EV pricing peaked in
June 2022 and has fallen significantly so far in 2023.

"April's downward movement of EV average transaction prices reflects
EV automakers, particularly Ford and Tesla, seeking a balance between
pricing and profitability," said Michelle Krebs, executive analyst at Cox
Automotive. "With average EV prices trending lower, we are seeing EV
sales increase. For example, EV sales estimates in April were up by 26%
year over year."

Auto Incentives Offered by Manufacturers Continue Trending
Upward as Supply Increases
Incentives averaged $1,714 in April to reach the highest point in a year,
increasing to 3.6% of the average transaction price compared to 3.2% in
March. While April incentives increased by $170 month over month,
they remain at a historically low level. For comparison, Kelley Blue Book
estimates incentives averaged 7.8% of ATP in April 2021 and 9.0% in
April 2019. The luxury car segment had the highest incentives in April
2023 at 7.7% of ATP. Meanwhile, vans had the lowest incentives at only
0.3% of ATP.

"Incentives are one of the ways automakers can ensure new-vehicle
inventory levels are kept in check," said Rydzewski. "Buyers can benefit
significantly from manufacturers increasing incentives, including special
low APR financing to help keep new auto loan rates attractive. As supply
continues to increase, industry average incentives are likely to go up as
well."  

Data tables are available for download.

For more information and news from Kelley Blue Book's KBB.com, visit
www.kbb.com/media/, follow us on LinkedIn at
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https://www.linkedin.com/company/kelley-blue-book/, Twitter at
www.twitter.com/kelleybluebook (or @kelleybluebook), like our page on
Facebook at www.facebook.com/kbb  and follow us on Instagram at
https://www.instagram.com/kbb_com/ (or @kbb_com).

About Kelley Blue Book 
Founded in 1926, Kelley Blue Book, The Trusted Resource®, is the
vehicle valuation and information source trusted and relied upon by
both consumers and the automotive industry for nearly a century. As
the industry standard for generations, Kelley Blue Book provides
transparent, objective information and data-driven, innovative tools for
consumers, automotive dealers and manufacturers. The company
publishes millions of market-reflective values weekly on its top-rated
website KBB.com, from its famous Blue Book® Trade-In Values to the
Kelley Blue Book® Price Advisor tool, which offers a range for what
consumers reasonably can expect to pay for a vehicle in their area.
KBB.com editors rate and review hundreds of new vehicles each year to
help consumers understand the Best Cars and Best SUVs to meet their
needs. Kelley Blue BookSM Instant Cash Offer provides a redeemable
trade-in offer to transaction-ready consumers and conveniently
connects them to local participating dealers. Kelley Blue Book's Service
Advisor provides guidance on how much to pay for service and repairs,
allowing consumers to schedule service with local dealers on KBB.com.
The company also provides vehicle values to finance and insurance
companies as well as governmental agencies. Kelley Blue Book is a Cox
Automotive brand.

About Cox Automotive
Cox Automotive is the world's largest automotive services and
technology provider. Fueled by the largest breadth of first-party data
fed by 2.3 billion online interactions a year, Cox Automotive tailors
leading solutions for car shoppers, automakers, dealers, retailers,
lenders and fleet owners. The company has 25,000-plus employees on
five continents and a family of trusted brands that includes
Autotrader®, Dealertrack®, Kelley Blue Book®, Manheim®, NextGear
Capital™ and vAuto®. Cox Automotive is a subsidiary of Cox
Enterprises Inc., a privately-owned, Atlanta-based company with
$22 billion in annual revenue. Visit coxautoinc.com or connect
via @CoxAutomotive on Twitter, CoxAutoInc on Facebook or Cox-
Automotive-Inc on LinkedIn. 
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