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INDUSTRY INSIGHTS:

New Tsunami Poised to Crash Over Car Industry
  

- Jack R. Nerad, executive editorial director and executive market analyst, 
                                                                           Kelley Blue Book’s kbb.com

What this event proves 
Without question 
is the interlocking 
nature of the global 
auto industry.  While 
Japanese carmakers 
are being forced to 
deal With a supply 
chain torn asunder 
by the cataclysmic 
events, the World’s 
automakers are also 
suffering from a 
shortage of parts 
and other supplies 
sourced from Japan...

                                      - Jack 
nerad

The March 11, 2011 earthquake and resulting 
tsunami that crippled Japan has been widely 
reported.   Video and photos of the devastation 

left by the natural disaster still haunt us daily, but 
one aspect of the disaster that has been largely 
under-reported by the general media are the 
crippling effects the quake/tsunami has had (and 
will continue to have) on the global auto industry.  
In fact, the earthquake/tsunami reference is very 
apropos to describe the situation we are in, because 
as it concerns the auto industry, we have already 
experienced the earthquake but the tsunami has yet 
to wash over us.  

What this event proves without question is the 
interlocking nature of the global auto industry.  While 
Japanese carmakers are being forced to deal with 
a supply chain torn asunder by the cataclysmic 
events, the world’s automakers are also suffering 
from a shortage of parts and other supplies sourced 
from Japan, and those shortages will have ripple 
(or possibly even tidal) effects down the road.  
Parts that aren’t being produced today will prevent 
cars that require those parts from being produced 
tomorrow, and those cars that aren’t produced 
tomorrow will, of course, not be shipped the next 
day.  Therefore, sometime in the next several weeks, 
vehicles that American dealers were expecting to 

have delivered to their showrooms simply won’t 
appear.  And, finally – most importantly – they won’t 
be sold. 

The fact that vehicle production is disrupted in 
Japan is a no-brainer.  A quick glance at the news 
will deliver the message that it will be extremely 
hard for the Japanese auto industry to resume its 
momentum.  The disruptions elsewhere are far less 
intuitive, but equally real.  For example, Ford Motor 
Company recently shut down its Genk, Belgium, 
small-car plant because of a parts shortage.  At 
least two U.S.-based manufacturers are limiting 
the exterior colors that can be ordered because of 
shortages of Japanese pigments.  The instances 
of the effects are legion.  And now another specter 
looms -- Japanese carmakers and parts suppliers 
might also face a critical shortage of electricity to 
power their plants. 

One only has to watch the evening news to 
grasp the latest travails of the Japanese nuclear 
power industry.  Potential radioactive leaks have 
created the big headlines, but the underlying story 
is that substantial amounts of electrical generating 
capacity have gone off-line, prompting fears that 
even when complete control of the damaged
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nuclear reactors is regained, there won’t be enough electricity to power 
carmaker and supplier factories. 

Currently, Tokyo Electric Power is instituting rolling blackouts to help 
ration the limited supply of electricity available. But rolling blackouts are very 
inefficient for large industrial plants because they idle workers who are “on 
the clock.” Some have suggested rotating power supply among the various 
Japanese car manufacturers and other key industries like consumer electronics, 
but no definite plan has been made.  Until there is a definitive plan, it will be 
difficult for individual manufacturers to plan production even when the requisite 
parts are available.  

Just how big the problem will become remains to be seen, but there is no 
doubt that supply of vehicles built in Japan will be severely curtailed in the next 
several weeks.  Honda and Mazda have already asked their American dealers to 
cease ordering vehicles built in Japan, and others could quickly follow suit.  In 
fact, all over the world vehicle production has been severely disrupted.  That is 
the tsunami that has yet to break over the global industry. 

The gap in production now and in coming weeks might be simply a blip, a 
shortfall that could quickly be made up by longer hours or additional shifts once 
the situation normalizes.  Or it could have much greater implications, potentially 
bankrupting supplier companies and severely weakening manufacturers who 
already have been battered by the global recession.  What we do know for 
certain is that it will have serious effects, and we haven’t come close to feeling 
all those effects just yet.

LATEST NEWS STORIES ON KBB.COM :

Check out the very latest news stories by visiting www.kbb.com and scrolling down to the Latest News & Articles link on the home page.  
The following latest news stories by kbb.com’s editorial staff went live on the site or were updated during March 2011.  

Written Stories Posted to kbb.com:

2011 Aston Martin V8 Vantage S - Geneva Auto Show
2011 Aston Martin Virage -- Geneva Auto Show
2011 Bentley Continental Supersports ISR Edition - Geneva Auto Show
2011 Geneva Auto Show
2011 Kia Sorento Review - A new direction, a new home
2011 Kia Sportage SX Turbo - First look
2011 Volkswagen Golf Cabrio - Geneva Auto Show
2012 Alfa Romeo 4C Concept -- Geneva Auto Show
2012 Audi A6 First Drive Review
2012 BMW 650i Coupe - First look
2012 BMW Active E - Geneva Auto Show
2012 Chevrolet Colorado pickup teased
2012 De Tomaso Deauville - Geneva Auto Show
2012 Fisker Karma production begins
2012 Ford Fiesta to add new personalization packages
2012 Ford Focus SE Sedan with SFE package joins the 40 mpg club
2012 Jaguar XKR-S - Geneva Auto Show
2012 Lamborghini Aventador LP700-4 -- Geneva Auto Show
2012 Lexus LFA Nurburgring Package - Geneva Auto Show
2012 Mazda5 First Drive Review
2012 Mercedes-Benz C63 AMG Coupe - First Look
2012 Morgan 3 Wheeler - Geneva Auto Show
2012 Nissan GT-R: Driving it fast(er)
2012 Opel Ampera - Geneva Auto Show
2012 Saab 9-3 Griffin - Geneva Auto Show
2012 Tesla Model S update
2012 Toyota Prius+ - Geneva Auto Show
2012 Volkswagen Golf R - European Preview Drive
2012 Volkswagen Tiguan - Geneva Auto Show
2014 BMW i8 spied testing in the snow
2014 Porsche 918 Spyder ordering process opens
Audi confirms more clean diesels and E-tron EV heading to the U.S.
BMW offers a look inside its secret ‘Plant Zero’ development factory
Berkeley Lab creates revolutionary storage medium for hydrogen fuel
Bertone Jaguar B99 Concept/B99GT - Geneva Auto Show
Cellulosic nano-fibers from fruit promise ‘super-green’ car parts

Chevrolet Colorado Pickup Concept - First look
Chevrolet Orlando Play-Doh Edition - Unveiled in London
Chevy Goes Social @ South ‘Buy’ Southwest
First Drive - 2012 Buick LaCrosse eAssist
Ford intros new Focus, new sock puppet
Infiniti ETHEREA Concept - Geneva Auto Show
Italdesign Giugiaro Volkswagen Tex Concept - Geneva Auto Show
Italdesign Guigiaro Volkswagen Go! Concept - Geneva Auto Show
J.D Power CSI Study finds Lexus and Mini owners most satisfied
Japan disaster likely to have far-reaching effects on car industry
Koenigsegg Agera R - Geneva Auto Show
Land Rover Range-e Concept - Geneva Auto Show
Lincoln tops 2011 J.D Power Vehicle Dependability Study
Main Street in Motion offers test drives of GM and competitive cars
Mazda Minagi Concept -- Geneva Auto Show
Mitsubishi Lancer Evolution facing its biggest change ever
Mitsubishi Small Global Concept - Geneva Auto Show
New battery tech promises recharging in minutes not hours
Nissan ESFLOW Concept - Geneva Auto Show Preview
Nokian Tyre Audi RS6 sets new ice speed mark
Porsche 911 GT3 R Hybrid 2.0 loses weight and gains power
Porsche Semper Vivus -- Geneva Auto Show
Renault R-Space Concept - Geneva Auto Show
Rolls-Royce Phantom EE Concept -- Geneva Auto Show
Saab PhoeniX Concept - Geneva Auto Show
Subaru Boxer Sports Car Architecture - Geneva Auto Show
Take a look inside the new 2012 Ferrari FF
Tata Pixel Concept - Geneva Auto Show
Toyota FT-86 II Concept -- Geneva Auto Show
Toyota Yaris HSD Concept - Geneva Auto Show
Toyota recalls 2.17 million more vehicles for floormat-related fixes
Toyota to add 10 new hybrids by 2015
Valvoline introduces NextGen line of recycled motor oil
Volkswagen Bulli Concept - Geneva Auto Show
Volvo V60 Plug-in Hybrid -- Geneva Auto Show

http://www.kbb.com
http://www.kbb.com/car-news/all-the-latest/2011-aston-martin-v8-vantage-s-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/2011-aston-martin-virage-__-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/2011-bentley-continental-supersports-isr-edition-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/2011-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/2011-kia-sorento-review-_-a-new-direction-a-new-home
http://www.kbb.com/car-news/all-the-latest/2011-kia-sportage-sx-turbo-_-first-look
http://www.kbb.com/car-news/all-the-latest/2011-volkswagen-golf-cabrio-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/2012-alfa-romeo-4c-concept-__-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/2012-audi-a6-first-drive-review
http://www.kbb.com/car-news/all-the-latest/2012-bmw-650i-coupe-_-first-look
http://www.kbb.com/car-news/all-the-latest/2012-bmw-active-e-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/2012-chevrolet-colorado-pickup-teased
http://www.kbb.com/car-news/all-the-latest/2012-de-tomaso-deauville-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/2012-fisker-karma-production-begins
http://www.kbb.com/car-news/all-the-latest/2012-ford-fiesta-to-add-new-personalization-packages
http://www.kbb.com/car-news/all-the-latest/2012-ford-focus-se-sedan-with-sfe-package-joins-the-40-mpg-club
http://www.kbb.com/car-news/all-the-latest/2012-jaguar-xkr_s-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/2012-lamborghini-aventador-lp700_4-__-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/2012-lexus-lfa-nurburgring-package-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/2012-mazda5-first-drive-review
http://www.kbb.com/car-news/all-the-latest/2012-mercedes_benz-c63-amg-coupe-_-first-look
http://www.kbb.com/car-news/all-the-latest/2012-morgan-3-wheeler-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/2012-nissan-gt_r-driving-it-faster
http://www.kbb.com/car-news/all-the-latest/2012-opel-ampera-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/2012-saab-9_3-griffin-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/2012-tesla-model-s-update
http://www.kbb.com/car-news/all-the-latest/2012-toyota-prius-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/2012-volkswagen-golf-r-_-european-preview-drive
http://www.kbb.com/car-news/all-the-latest/2012-volkswagen-tiguan-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/2014-bmw-i8-spied-testing-in-the-snow
http://www.kbb.com/car-news/all-the-latest/2014-porsche-918-spyder-ordering-process-opens
http://www.kbb.com/car-news/all-the-latest/audi-confirms-more-clean-diesels-and-e_tron-ev-heading-to-the-us
http://www.kbb.com/car-news/all-the-latest/bmw-offers-a-look-inside-its-secret-plant-zero-development-factory
http://www.kbb.com/car-news/all-the-latest/berkeley-lab-creates-revolutionary-storage-medium-for-hydrogen-fuel
http://www.kbb.com/car-news/all-the-latest/bertone-jaguar-b99-conceptb99gt-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/cellulosic-nano_fibers-from-fruit-promise-super_green-car-parts
http://www.kbb.com/car-news/all-the-latest/chevrolet-colorado-pickup-concept-_-first-look
http://www.kbb.com/car-news/all-the-latest/chevrolet-orlando-play_doh-edition-_-unveiled-in-london
http://www.kbb.com/car-news/all-the-latest/chevy-goes-social-south-buy-southwest
http://www.kbb.com/car-news/all-the-latest/first-drive-_-2012-buick-lacrosse-eassist
http://www.kbb.com/car-news/all-the-latest/ford-intros-new-focus-new-sock-puppet
http://www.kbb.com/car-news/all-the-latest/infiniti-etherea-concept-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/italdesign-giugiaro-volkswagen-tex-concept-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/italdesign-guigiaro-volkswagen-go-concept-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/jd-power-csi-study-finds-lexus-and-mini-owners-most-satisfied
http://www.kbb.com/car-news/all-the-latest/japan-disaster-likely-to-have-far_reaching-effects-on-car-industry
http://www.kbb.com/car-news/all-the-latest/koenigsegg-agera-r-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/land-rover-range_e-concept-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/lincoln-tops-2011-jd-power-vehicle-dependability-study
http://www.kbb.com/car-news/all-the-latest/main-street-in-motion-offers-test-drives-of-gm-and-competitive-cars
http://www.kbb.com/car-news/all-the-latest/mazda-minagi-concept-previews-skyactiv-tech-__-and-a-new-us-model
http://www.kbb.com/car-news/all-the-latest/mitsubishi-lancer-evolution-facing-its-biggest-change-ever
http://www.kbb.com/car-news/all-the-latest/mitsubishi-small-global-concept-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/new-battery-tech-promises-recharging-in-minutes-not-hours
http://www.kbb.com/car-news/all-the-latest/nissan-esflow-concept-_-geneva-auto-show-preview
http://www.kbb.com/car-news/all-the-latest/nokian-tyre-audi-rs6-sets-new-ice-speed-mark
http://www.kbb.com/car-news/all-the-latest/porsche-911-gt3-r-hybrid-20-loses-weight-and-gains-power
http://www.kbb.com/car-news/all-the-latest/porsche-semper-vivus-__-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/renault-r_space-concept-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/rolls_royce-phantom-ee-concept-__-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/saab-phoenix-concept-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/subaru-boxer-sports-car-architecture-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/take-a-look-inside-the-new-2012-ferrari-ff
http://www.kbb.com/car-news/all-the-latest/tata-pixel-concept-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/toyota-ft_86-ii-concept-__-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/toyota-yaris-hsd-concept-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/toyota-recalls-217-million-more-vehicles-for-floormat_related-fixes
http://www.kbb.com/car-news/all-the-latest/toyota-to-add-10-new-hybrids-by-2015
http://www.kbb.com/car-news/all-the-latest/valvoline-introduces-nextgen-line-of-recycled-motor-oil
http://www.kbb.com/car-news/all-the-latest/volkswagen-bulli-concept-_-geneva-auto-show
http://www.kbb.com/car-news/all-the-latest/volvo-v60-plug_in-hybrid-__-geneva-auto-show
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Videos Posted to kbb.com:

Audis on Ice - Putting Quattro to the Test
Ford Fiesta Video Review
Ford Explorer - All-wheel Drive in Portland
Ford Explorer - Dog Friendliness in Breckenridge
Ford Explorer - Old vs New in Philadelphia
Ford Explorer - Safety in Denver
Ford Explorer - Towing in Huntington Beach
Honda Accord Crosstour Video Review
Hyundai Elantra Video Review
Land Rover LR4 Video Review
Volkswagen Jetta - Infotainment Demo
Volkswagen Jetta - Race Track Video
Volkswagen Jetta - Stop Motion Interior Demo
Volkswagen Jetta - Styling Video

NEW-VEHICLE REVIEWS ON KBB.COM :

The following new-vehicle reviews written by kbb.com’s editorial staff went live on the site or were updated during March 2011.  To see any new-vehicle review 
from kbb.com’s editorial staff, please visit www.kbb.com and click on the News and Reviews tab, then select the make and model.  

2011 Audi TT 
Few automotive designs in recent memory have so impacted the enthusiast community as Audi’s TT, which first debuted (as a concept) in 1995 and made its way to 
the U.S. in the 2000 model year. And with its redesign for 2008 the team at Audi didn’t mess it up. To be sure, the more organic shape may be slightly less distinc-
tive - and over time what shape isn’t? - but they also made it better, with a chassis structure utilizing aluminum and steel, available magnetic ride damping and - as 
of 2010 - offering the TT exclusively with a quattro drivetrain and the S tronic dual clutch transmission. With persistent rumors that Porsche intends to offer a revival 
of its storied 356, we’d argue that Audi already has...and called it “TT...”

2011 BMW 1 Series
Although the 1 Series Coupe received its stateside launch (early 2008) prior to the global economic downturn, its spec and - to a degree - its pricing seem tailor-
made for a motoring public moving to more efficient transportation while attempting to hold on to what we used to regard as motoring fun. All iterations of the 1 
Series - Coupe and Convertible/128i and 135i - make for a compelling argument from a driving standpoint, while one might argue (and we will) that the savings 
afforded by the 135i is minimal when compared to its 3-Series stablemate...

2011 BMW 5 Series
In some cases, building a reputation may be preferred to protecting one, especially in terms of cars. Every brand sold in the U.S. made its debut at some point, but 
as we’ve seen with companies like Kia, the road to success isn’t always smooth. However, with time Kia’s products - and its reputation - improved. Compare that 
with BMW, the heralded maker of its self-titled Ultimate Driving Machines. The pressure is always on to better the competition and its own lineup, with the end re-
sult being cars like the 2011 BMW 5 Series Sedan. Sporting a fresh, mildly aggressive appearance and a reinvigorated trio of powerful and efficient engines, BMW’s 
mid-level luxury sedan confidently stakes its claim in the luxury sedan segment once again...

2011 BMW M3
Atop a platform that essentially defines “sport sedan,” BMW takes all that is good in its road-going 3 Series and asks the question: Why should racecars be confined 
to racetracks? And with the extensive mods made to the 3 Series Coupe, Convertible and (once again) Sedan to create the “M” derivatives of same, they needn’t be. 
Out goes the in-line six - itself capable of 320 horsepower - and in goes one of the world’s most delicious V8s. Boasting 414 horsepower, 295 pound-feet of torque 
and a $1,300 gas guzzler tax, today’s M3 builds on a quarter century of high performance history and - once again - delivers the “shizzle” (German exclamation of 
uncertain origin) to its own, hyper performance category...

2011 Cadillac CTS Coupe
No Cadillac better exemplifies the current state of the brand’s design than the 2011 Cadillac CTS Coupe. Benefiting from a standard 304-horsepower V6 and an 
awesome 556-horsepower V8 in the Cadillac CTS-V Coupe, this two-door is a worthy competitor to luxury giants such as BMW, Mercedes-Benz and Audi. The Cadil-
lac CTS family also includes a four-door sedan and a wagon…

LATEST NEWS STORIES ON KBB.COM (CONTINUED):

http://www.kbb.com/car-videos/audis-on-ice-_-putting-quattro-to-the-test/2000001696
http://www.kbb.com/car-videos/2011-ford-fiesta-sedan-videos?id=263835&videoid=2000001680
http://www.kbb.com/car-videos/2011-ford-explorer-_-all_wheel-drive/2000001702
http://www.kbb.com/car-videos/2011-ford-explorer-crossover-videos?id=351241&videoid=2000001704
http://www.kbb.com/car-videos/2011-ford-explorer-_-old-vs-new/2000001703
http://www.kbb.com/car-videos/2011-ford-explorer-crossover-videos?id=351231&videoid=2000001701
http://www.kbb.com/car-videos/2011-ford-explorer-crossover-videos?id=351241&videoid=2000001700
http://www.kbb.com/car-videos/2010-honda-accord-crosstour-hatchback-videos?id=262073&videoid=2000001688
http://www.kbb.com/car-videos/2011-hyundai-elantra-wagon-videos?id=351061&videoid=2000001676
http://www.kbb.com/car-videos/2011-land-rover-lr4-suv-videos?id=351033&videoid=2000001689
http://www.kbb.com/car-videos/2011-volkswagen-jetta-wagon-videos?id=351144&videoid=2000001657
http://www.kbb.com/car-videos/2011-volkswagen-jetta-wagon-videos?id=351144&videoid=2000001659
http://www.kbb.com/car-videos/2011-volkswagen-jetta-sedan-videos?id=358272&videoid=2000001658
http://www.kbb.com/car-videos/2011-volkswagen-jetta-sedan-videos?id=358272&videoid=2000001660
http://www.kbb.com
http://www.kbb.com/new-cars/audi/tt/2011/review
http://www.kbb.com/new-cars/bmw/1-series/2011/review
http://www.kbb.com/new-cars/bmw/5-series/2011/review
http://www.kbb.com/new-cars/bmw/m3/2011/review
http://www.kbb.com/new-cars/cadillac/cts/2011/review
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2011 Cadillac Escalade ESV
In the world of full-size luxury SUVs, they don’t come much fuller or more luxurious than the 2011 Cadillac Escalade ESV. Based on the popular Chevrolet Suburban, 
the ESV gets the full-blown Cadillac treatment, including a unique suspension, engine, and options list. With its three-row seating and massive towing ability, there 
really isn’t anything like the Escalade ESV from Europe or Japan. Its closest rival is probably the Lincoln Navigator L, which has some obvious advantages over the 
Cadillac ESV, but can’t quite match the big Escalade ESV’s “wow” factor. Status does have its price, and the 2011 Cadillac Escalade ESV seems to have met the bar 
set by the country club set and the urban elite alike…

2011 Chevrolet Silverado
The Ford F-150 may hold the title of best selling individual pickup in the country, but when you combine the sales of the Chevrolet Silverado with the nearly-identical 
GMC Sierra, it’s a different story. The General Motors pickups outsell the Ford handily and also outsell all the import label pickup trucks combined. Despite last year’s 
economic woes and General Motors’ subsequent remaking, the Silverado continues to be a strong seller for Chevrolet, which is probably why Chevy has done very 
little tinkering with the 2011 version. To its credit, the line of Active Fuel Management-equipped V8 engines offered in the Silverado give it segment-leading fuel 
economy, and, for those with an ecological bent, a number of engine choices are now Flex-Fuel E85-capable. There is also a hybrid model, reviewed separately…

2011 Chevrolet Tahoe
The 2011 Chevrolet Tahoe continues to be one of the best full-size SUV values on the market. Despite rising fuel costs and sometimes erratic sales, those who 
simply cannot do without the Tahoe’s capability will find much to like, including a hybrid model with city/highway fuel economy ratings in the low to mid 20’s. As 
the bestselling full-size SUV nearly 10 years running, the Tahoe has long had a lot going for it, including top rankings in the J.D. Power and Associates Initial Quality 
Survey. Despite the slightly conservative exterior styling, the Tahoe is still handsome, and its ride quality and overall responsiveness have never been better…

2011 Dodge Charger
Combining muscle car performance with family sedan functionality, the 2011 Dodge Charger is the perfect choice for the driving enthusiast who also requires four 
doors. Offering such performance attributes as rear-wheel or all-wheel drive, and an available Hemi V8 engine, the 2011 Dodge Charger is no run-of-the-mill family 
sedan. With the exception of the all-wheel-drive Ford Taurus SHO, it’s hard to find a domestic or foreign competitor capable of offering the kind of power, handling 
and aggressive good looks offered by the 2011 Dodge Charger. With pricing starting at about $26,000, even the most basic 2011 Dodge Charger promises a potent 
driving experience for very little money…

2011 Ford Mustang
An icon of Ford’s lineup since the mid-’60s, the rakish Mustang receives the second half of a comprehensive two-year makeover that elevates its horsepower, 
chassis dynamics and overall bad boy attitude. Feeling the heat from Chevrolet’s recently resurrected Camaro, both Coupe and Convertible Mustangs have been 
substantially beefed up this year, offering the choice of base and premium trims, all-new V6 or V8 (GT) engines and a choice between a new six-speed manual or 
six-speed automatic transmission. A formidable roster of standard and available equipment, and some slick new options should help the original pony car gallop 
on at an even faster pace as it vies for buyers who might also be considering the likes of the Dodge Challenger, Hyundai Genesis Coupe and Chevrolet Camaro. 
Completing the Mustang range is the 540-horsepower supercharged Shelby GT500, reviewed separately…

2011 Honda Civic Hybrid
Honda continues to make into reality what other manufacturers are only now bragging about bringing to market. Take, for example, the Civic Hybrid. It’s a car that 
employs a small gasoline engine assisted by an electric motor that can, under certain low-speed situations, become the car’s sole powerplant. Urban commuters 
will find the 2011 Honda Civic Hybrid superior to its gasoline counterpart because it delivers extremely frugal city and highway fuel economy while producing 
minimal greenhouse emissions. Unlike the Toyota Prius, which assumes a functional but futuristic appearance, the Civic Hybrid closely mirrors the popular Civic 
Sedan, with only a few minor exterior and interior changes to differentiate the two cars…

2011 Honda Civic Si
Next to the ever-present Volkswagen GTI, the Honda Civic Si is the most resilient pocket rocket this country has ever seen. Offered as both a Coupe and Sedan, the 
2011 Honda Civic Si still qualifies as economical, practical and fun – three key characteristics that defined the first hatchback model in 1986. While practicality 
takes a considerable hit in the transformation from hatchback to trunk, the loss is more than offset by an exponential increase in performance. Now entering its fifth 
year of production, this isn’t just the best Civic Si ever; it’s arguably one of the best econo-rockets of all time…

2011 Honda CR-V
When the Honda CR-V first appeared in 1997, the CUV landscape had a far different look than it does today. Then, the market offered very few compact four-wheel-
drive wagon/CUV crosses, and the new Honda was the head of a very small class. These days, small crossovers are all the rage, offering the tall ride height and 
cargo carrying ability of a mid-size SUV, ample ground clearance and the sure-footed traction of all-wheel-drive. Yet, while many of its competitors have grown 
larger and thirstier, the CR-V remains true to its roots, which may explain why it continues to top the compact CUV sales chart year after year…
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2011 Honda Element
In an initiative not unlike that of Toyota’s Scion xB, American Honda introduced the Element (December 2002) to what it perceived would be a demographic 
somewhat different from its mainstream buyer. Described in its launch material as a “rolling dorm room,” the Element - with wide-opening cargo doors and wipe-
down floors - was all about your more basic instincts, while priced at the low end of Honda’s new car showroom. Much to Honda’s surprise, buyers - like those for 
the xB - came from across the consumer spectrum. Activity-oriented 20-somethings showed interest, but so did their 60-something grandparents. Surfboards and 
snowboards were easily accommodated, as were headboards and armchairs. And if the Element wasn’t as expansive as your apartment, at least it could handily 
move your apartment. The fun, however, has to end sometime, and for this generation of the Element it’s the 2011 model year…

2011 Honda Insight
Despite Toyota’s dominance as the largest volume seller of hybrid automobiles, Honda has been in the segment since the 1999 introduction of the original Insight. 
A two-passenger, CR-X-type runabout with an EPA-estimated fuel economy of 61 city/70 highway, its launch was in response to a question few consumers (at that 
point in time) had asked; a decade later, everyone is seemingly asking. In its second iteration Honda targets the sweet spot of the hybrid marketplace with a 4-door 
hatchback, a simplified powertrain and an under-$20,000 base price. The product is compelling, but has failed to slow the momentum enjoyed by the Toyota Prius 
or, for that matter, matched the market mojo of its predecessor on the Honda showroom, the Civic Hybrid. Updates for the Insight in 2011 might move the market, 
as will the rising price of a gallon of gas…

2011 Jeep Liberty
It was, as this is written, the best of times - and the worst of times. If you’re a fan of Jeep, you know an all-new Grand Cherokee has been turnin’ the showroom 
turnstiles. Also, the Jeep’s Patriot and Compass have been recently massaged for their brief spot in the sunshine before a wholesale redesign - probably on a Fiat 
platform - takes place. That leaves only the Liberty, on sale in its current guise since the 2008 model year, needing the “amore” from the Chrysler/Fiat product team. 
Happily, the Liberty remains one of but a handful of compact SUVs possessing real off-road capability. The bad news: Jeep’s Wrangler will do off-road far better, and 
Jeep’s new Grand Cherokee - at least in Laredo trim - isn’t a great deal more expensive…

2011 Kia Sedona
In the world of minivans, the 2011 Kia Sedona is a giant. It offers almost all the features, power and safety of the best minivans, but it costs thousands of dollars 
less. From its 10-year/100,000 mile warranty to its long list of standard features, the 2011 Kia Sedona is an excellent choice for a family on a tight budget. If 
there is a fly in the ointment, however, it’s the Kia Sedona’s resale figures, which rank well below the class leader Honda Odyssey and even below the traditionally 
underachieving Dodge Caravan. Still, if long-term ownership is more important than retained value, the 2011 Kia Sedona promises years of happy commuting and 
low monthly payments…

2011 Kia Soul
Although the 2011 Kia Soul competes directly with the Nissan Cube and Scion xB, the Soul has a much broader appeal. It enjoys styling that is neither polarizing 
nor awkward and Kia has a hip ad campaign that turned a common hamster into a bona fide rap star. Brisk sales and rave reviews have helped the Soul get off to a 
good start, but questions remain about its long-term reliability. Of course, an impressive array of standard features, one of the most original and modern interiors in 
the segment and a price tag starting well below its competitors make the Kia Soul a tempting morsel indeed. Making our “Top Ten Coolest Cars Under $18,000” list 
and strong initial resale values doesn’t hurt the 2011 Kia Soul, either…

2011 Lexus IS
In the hotly contested compact premium sedan market, cars such as the BMW 3 Series and Audi A4 are commonly mentioned as the class leaders by both buyers 
and journalists. However, both groups forget a very strong contender: The 2011 Lexus IS. The 2011 Lexus IS 250 and 2011 Lexus IS 350 offer rear- and all-wheel-
drive models, a choice of two state-of-the-art six-cylinder powerplants and youthful styling. While driving enthusiasts may argue that the Germans reign supreme, 
the IS twins are no slugs. Also, they have a reputation for longevity and low maintenance costs few others in this field can equal. If you can work around its small 
rear seat and lack of a manual transmission on the 350 models, the IS can be a thoroughly satisfying premium performance sedan…

2011 Mazda CX-7
Mazda didn’t pioneer the crossover sport utility vehicle, but with the introduction of the 2011 Mazda CX-7 it certainly made the SUV more fun to drive. With styling 
inspired by the company’s flagship RX-8 sports car and a chassis co-engineered with former partner Ford, the CX-7 is a five-passenger family hauler with the heart 
and soul of a sports car. Inside the 2011 Mazda CX-7 there is room for five and a spacious cargo hold. The 2011 Mazda CX-7 offers two engines: A 244-horsepower, 
turbocharged, four-cylinder engine and a non-turbocharged, 161-horsepower, 2.5-liter engine. The turbo engine delivers V6 power with little loss of fuel economy, 
while the non-turbo engine shaves a few thousand dollars from the purchase price…

2011 Mazda Mazda3
With some compact cars you get great fuel economy. Others offer superior performance. A select a few are loaded with premium features uncommon to low-priced 
cars. However one car, the 2011 MAZDA3, combines all of these attributes and does so for a starting price less than $17,000. The 2011 MAZDA3 is available as a 
four-door sedan or five-door wagon, and with a choice of a 148-hosepower, 2.0-liter four-cylinder engine or a potent 168-horsepower, 2.5-liter four-cylinder. The 
2011 MAZDA3 provides the performance of a more expensive sports sedan with the interior quality of some mid-level luxury cars. While it easily runs circles around 
cars like the Toyota Corolla and Nissan Sentra, newer competitors such as the Ford Focus and Hyundai Elantra look to give the 2011 MAZDA3 a run for its money…
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2011 Mazda Mazdaspeed3
With its introduction of the Mazda3 5-door in 2004, Mazda finally had the homerun in the compact segment it had been working toward. Eschewing the path taken 
by Civic and Corolla - whose mainstream models are relatively upright, 4-door sedans, Mazda covered both sides of the market spectrum with an admittedly more 
conventional 4-door, in combination with the less established direction of a 5-door. The 5-door gamble has paid off in spades, and constituted the perfect platform 
for Mazda’s intro of the Mazdaspeed3 a few model years later. With boosted power - some 100 horses healthier than the box stock version - and an appropriately 
tuned chassis, the Mazdaspeed3 is viable competition for VW’s iconic GTI, Mini’s Cooper S Clubman and Subaru’s WRX. And in several aspects of the “what to buy” 
argument, it trumps all three…

2011 Suzuki Equator
Given that American Suzuki launched its automotive arm - in 1985 - on the strength of its offroad-specific Samurai, the addition of a pickup to its automotive mix 
should have caught no one by surprise. That American Suzuki took a Nissan Frontier and added but a smattering of cosmetic tweaks (such as an all-new front clip) 
caught more than a few by surprise. Its stated purpose was to supply Suzuki’s motorcycle and ATV constituents with a truck sharing the same brand and spirit of 
adventure. That said, the m/c and ATV crowd would seem to be spending their money on gas and tires; the Equator, with virtually no marketing budget since its 
fall 2008 launch, has achieved little in the way of sales volume. Lack of sales shouldn’t, however, take away from the goodness of the truck. As a donor vehicle, 
the Frontier is one of the best mid-size offerings. And the Suzuki changes - in combination with what Suzuki calls America’s #1 Warranty - have done nothing to 
diminish its attractiveness…

2011 Suzuki Grand Vitara
At its launch in the fall of 2005, the all-new Grand Vitara represented a significant step for both Suzuki Motor Corporation and its North American arm. Some twenty 
years after the extremely successful debut of its Samurai, American Suzuki had continued to market credible and well-received compact SUVs. With separate ladder 
frames and appointments speaking to their entry-level price point, the Sidekick, Vitara and XL-7 provided the outdoor enthusiast with an affordable approach to 
both off-roading and the daily commute. Its new Grand Vitara upped the ante, offering a unitized body/frame, clean sheetmetal, a standard V6 and all-independent 
suspension while retaining an affordable price point. The GV retained genuine off-road capability combined with improved on-road composure. Regrettably, the 
market has moved - while Suzuki’s GV product team seems stuck in neutral. This static display doesn’t take away from the Grand Vitara’s essential goodness, but 
does bring into question its continued relevance in the U.S. market…

2011 Suzuki Kizashi
While the entire automotive industry, beginning in 2008, took a tumble, Suzuki’s automotive arm - at least in the U.S. - figuratively drove off a cliff. U.S. sales of its 
automotive lineup went from 100,000 in 2007, to 80,000 in 2008 and roughly half of that reduced figure in 2009. You can chalk up at least part of that decline to 
American Suzuki’s fiscal conservatism, part of it to a marginal dealer network, and part to Suzuki-branded vehicles secured from then-partner GM. Beginning in 
2010 there’s been at least a hint of a rebound, underscored by the well-received debut of Suzuki’s most significant investment to date, the Kizashi. A mid-size sport 
sedan intended to capture the attention of both Accord and Audi intenders, the Kizashi conveys a European feel in combination with an Asian - or domestic - price 
point. For 2011 a Kizashi Sport is added to the mix, doing an even more credible job of channeling Euro specification, while keeping the price points appropriately 
aggressive…

2011 Suzuki SX4 Crossover
This would seem to be the year for the all-wheel drive hatch, with MINI (Countryman), Nissan (JUKE) and - to a less visible extent - Mitsubishi (Outlander Sport) all 
introducing smallish 5-doors with either standard or available all-wheel drive. It’s worth noting that Suzuki was here first, with the introduction - in the fall of 2006 
- with its SX4 Crossover. And that was preceded by Suzuki’s all-wheel drive Aerio, which died a quick death at the hands of those insisting on at least some sense 
of design proportion in their automotive choices. The Crossover has been - for four of its five years - singularly competent and vastly overlooked. Its reduced profile, 
however, shouldn’t minimize its essential goodness. Also of note: While the import-oriented public awaits Fiat’s 500, the Suzuki Crossover is marketing in Europe 
under both Suzuki and Fiat banners…

2011 Suzuki SX4 Sedan and Sportback
Suzuki’s SX4 Sport, introduced in the 2008 model year, was and remains an attempt by Suzuki to enter the mainstream of the compact sedan segment, whose 
mainstays - the Honda Civic and Toyota Corolla - are perennially among the best-selling sedans in North America. Unfortunately, the SX4 Sedan (a low-volume price 
leader) and more expressive Sport entered a mainstream category with a swollen profile and without a swollen promotional budget. In transforming the attractive 
5-door Crossover (a product of Italy’s ItalDesign Studios) into a more conventional 4-door they went in-house. And while the oversized greenhouse is great for 
visibility and ingress/egress - especially for those born before World War II - it’s not so great in profile, coming closer to resembling Toyota’s discontinued Echo than 
today’s Corolla or Yaris. That said, in its Sport guise the SX4 is fun-to-drive, and with its new-for-2010 SportBack it’s (again) fun to look at…

2011 Volvo C30
Designed to cloud the distinction between station wagon and hatchback, the 2011 Volvo C30 combines the best of both. With the inspiration for its design drawn 
from both a safety concept car and the classic ‘70s-era Volvo 1800 ES fastback, there is plenty of heritage to satisfy even the most finicky Volvo enthusiast. Volvo, 
however, hopes to lure people who would otherwise purchase hatchbacks from Volkswagen and Honda. While the 2011 Volvo C30’s premium-car status and price 
tag places it more in line with the Audi A3, the 2011 Volvo C30’s stylish good looks easily trump the conservative A3. The styling advantage places the 2011 Volvo 
C30 more in league with the Mini Cooper and BMW 1 Series…

http://www.kbb.com/new-cars/mazda/mazda3/2011/review
http://www.kbb.com/new-cars/suzuki/equator-crew-cab/2011/review
http://www.kbb.com/new-cars/suzuki/grand-vitara/2011/review
http://www.kbb.com/new-cars/suzuki/kizashi/2011/review
http://www.kbb.com/new-cars/suzuki/sx4/2011/review
http://www.kbb.com/new-cars/suzuki/sx4/2011/review
http://www.kbb.com/new-cars/volvo/c30/2011/review


7APRIL 2011       BLUE BOOK Briefing

NEW-VEHICLE REVIEWS ON KBB.COM (CONTINUED):

2011 Volvo C70
Thanks to cars like the 2011 Volvo C70 convertible, the days of the ill-fitting and drafty rag-top appear to be numbered. Retractable hardtops are nothing new: 
The idea first appeared in production automobiles some 60 years ago. Only recently has technology managed to make a safe, lightweight and, most importantly, 
affordable retractable hardtop convertible. The 2011 Volvo C70’s top includes the all-important safety features found on a traditional fixed-roof car, namely a 
reinforced roof rail and side-curtain airbags, which are necessary to pass government tests. Unlike many of its competitors, the C70 has a usable rear seat…

2011 Volvo S40
There are plenty of compact sport sedans on the market. Some try to win over customers by offering high-end features at a bargain price. Others entice buyers 
with a combination of European styling, handling and craftsmanship. One car that manages to do both is the 2011 Volvo S40. The 2011 Volvo S40 boasts a 
227-horsepower turbocharged engine and long list of standard and available features. While not as polished as an Audi A3 or Lexus IS 250, the Volvo S40 is a viable 
competitor with either car, thanks to its balance of performance, economy and affordability…

2011 Volvo S80
Although it doesn’t garner the same media spotlight as an Audi A6 or Lexus GS, the 2011 Volvo S80 still merits attention. While it may not have the same eye-
popping style as some other luxury cars, it does have a quiet confidence about it. Offering two six-cylinder engines (one naturally aspirated, one turbocharged), 
front- or all-wheel drive and what may be the most comfortable front seats of any luxury brand, the 2011 Volvo S80 is a solid, safe and reliable bet…

2011 Volvo XC90
With many Americans downsizing their lifestyles, it makes sense that they are doing the same with their vehicles. The 2011 Volvo XC90 should fit in nicely with 
families looking to move out of a big, truck-based sport utility vehicle (SUV) without sacrificing seating capacity or all-weather versatility. The roomy and safety 
conscious Volvo XC90 is reasonably sized and even offers a choice between in-line six-cylinder or V8 engines. Although similarly sized vehicles from Honda and 
Nissan may cost less, the Volvo name carries a bit more weight when it comes to impressing the neighbors. Regardless of how you view the 2011 Volvo XC90, there 
is no arguing with the vehicle’s all-weather ability, tough-as-nails construction and strong safety legacy…

WHAT’S NEW:

Kelley Blue Book Mobile Apps Hit One-Million Download Mark;     
Developers Thank Car Shoppers Via Facebook 

Kbb.com’s iPhone, Android, Windows Phone 7 Apps Provide Essential Car-Buying Information to Help Negotiate On-the-Spot

IRVINE, Calif., March 22, 2011  --  Kelley Blue Book’s www.kbb.com, the leading provider of new car and used car information, today reports 
a one-million download milestone among its three mobile apps for iPhone, Android and Windows Phone 7.  All kbb.com applications are free and 
provide mobile phone users access to new- and used-car Kelley Blue Book® Values, including MSRP, Invoice, Fair Purchase Price, Certified Pre-
Owned, Suggested Retail, Private Party and Trade-In Values.  Car buyers and sellers can use this information in vehicle transaction negotiations to 
ensure they get the best deal possible, wherever they may be.  MORE...

Kelley Blue Book Analysts Recommend Consumers Wait to Replace   
Current Vehicle Until Gas Prices Drop

Kbb.com Suggests 30 Vehicles Offering Roughly 30 Miles per Gallon for Those in Need of a New Ride Now

IRVINE, Calif., March 21, 2011 --  Kelley Blue Book’s www.kbb.com, the leading provider of new car and used car information, today recom-
mends that consumers who do not have a pressing need to replace their current vehicle wait for gas prices to come back down.  Since the begin-
ning of the year, fuel prices have spiked 15.3 percent, primarily due to instability in the Middle East that has sparked fears of production halts.  With 
gas prices on the rise, Kelley Blue Book anticipates that fuel-efficient vehicle values will increase, while values for trucks and SUVs are 
expected to stabilize.   MORE...
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Majority of New-Car Shoppers Plan to Research Financing Options Online, 
According to Latest kbb.com Vehicle Financing Study

Kelley Blue Book’s kbb.com Chooses Bank of America as Exclusive Prime-Financing Lender; 
Collaborates with Autobytel Inc.’s Car.com for Sub-Prime Credit Financing

IRVINE, Calif., March 17, 2011 --  According to the latest Kelley Blue Book www.kbb.com Market Intelligence survey concerning car financ-
ing, the majority of new-car shoppers (64 percent) who plan to finance some or all of their next vehicle say they will research their financing options 
online.  Accordingly, Kelley Blue Book today announces two new collaborations with Bank of America and Autobytel Inc.’s Car.com that will provide 
car shoppers on kbb.com with new options to finance their next vehicle purchase.  The latest kbb.com Market Intelligence survey also yielded more 
interesting car-shopper insights related to vehicle financing options   MORE...

Kbb.com: Ford Back on Top for Most-Considered Auto Brand,                   
Gains Significant Lead Over Competition

Latest Market Intelligence Data Shows Toyota Consideration Continues to Fluctuate as Company Rebuilds Brand

IRVINE, Calif., March 10, 2011 --  According to the latest Kelley Blue Book www.kbb.com Market Intelligence Brand Watch™ study, Ford is 
back on top as the most-considered auto brand among new-car shoppers.  Ford consistently captured the most-considered auto brand title from 
Q4 2009 through Q2 2010, but momentarily fell to the No. 2 spot for Q3 2010 when Toyota re-captured its previously held most-considered brand 
status for that quarter.  However, as Toyota works to rebuild its brand following last year’s recall crisis, it continues to see fluctuating consideration 
and currently resides back at No. 2.  As of Q4 2010, Ford regained its No. 1 spot on new-car shoppers’ consideration lists.  MORE...

More Than 80 Percent of Car Shoppers Say Gas Prices Have Influenced 
Vehicle Purchase Considerations; Increasing Number of Consumers Rate 

Current Economic Situation ‘Poor’
Shoppers Increasingly Researching Fuel-Efficient Vehicles as Gas Prices Exceed Consumer Price Sensitivity Threshold

IRVINE, Calif., March 7, 2011  --  According to the latest Kelley Blue Book www.kbb.com Market Intelligence survey concerning consumer senti-
ment and gas prices, the current economic situation coupled with concern over the rise in gas prices has caused an increasing number of new car 
and used car shoppers to change their vehicle consideration criteria.  In February, four out of five car shoppers (81 percent) said that gas prices 
have influenced vehicle considerations, up 11 percentage points over January.  The current national average for gas prices has increased by 29 cents 
in the last month, and 74 percent of the latest kbb.com survey respondents said they expect gas prices to rise more in the next 30 days.   MORE...

ABOUT KELLEY BLUE BOOK:

Founded in 1926, Kelley Blue Book, The Trusted Resource®, is the only vehicle valuation and information source trusted and relied upon by both consumers and the industry.  Each 
week the company provides the most market-reflective values in the industry on its top-rated website www.kbb.com, including its famous Blue Book® Trade-In and Retail Values 
and Fair Purchase Price, which reports what others are paying for new cars this week.  The company also provides vehicle pricing and values through various products and services 
available to car dealers, auto manufacturers, finance and insurance companies as well as governmental agencies.  Kbb.com is a leading provider of new car prices, used car values, 
car reviews, new cars for sale, used cars for sale, and car dealer locations. Kelley Blue Book Co. Inc. is a wholly owned subsidiary of AutoTrader.com.
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